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Usproxst Covenanas, Horreaer and Tender conenent and aoree oy Tolvas

1. Payment of Prinvipal and Interest. Boiroacr <ol promptis pay owhen Jdoe the primoipal ;;\; CTest e i
indebiedness eudenced by the Note, prepaviient aisd Lae chiarees oy prossded 1wl the Note, and rh [0 T ol and Lnlerosd
ox any Future Advances woured by this Mogtgage

2. Fund: for Tares and Jnsurance. Subjedt o applicable faw or @0 = wrtten wanes by Lo o Bosroaer <hetl pay
to Lender on the day monthly instzlimenis o prinorai and alerest are paraie ander the Note, ontsane Noteas pand n fuli,
2 sum therein "Fupds™s equal 1o cnetaelflth of the soeriv taves wnd assowmenis which ran attam g '"7'\' wer this
Mortgage. and ground fents on the Property. if 2oy, pliss ene-twelith of Vet premitimomaaiirents for haserd msurarwe.
pius one-tw2iith of searly presnem instaiiments for imertgage msarance. of ;:’:;.'_ alt oz reasenabiv estimated 1 -ll and from
nme 1o ime by Fender on the basis of astessments and bl and reasonabie euiinsies thereor

The Funds shali be held in an instituizon the deposits o soceunts of ahich sre msured of guar-atees h. o Federal or
state sgency finciuding Lender of Lender s such an mstitutonr. Fender shall appiy the Funds o pat soid 1w assassments,
msurance preniyms and ground renis. Lender may rot charge 101 o Bolding aad spphuag the Funds analvzing said account.
or serifying wnd compibing sald assessments and bills, uniess Lender pavs Borrower intennt on the Funds and zpplicable laa
pernuits Lender to make such & charge. Borrower and Lender miy agree 1 wrinng at the time of exevution of this
Mortgage that interest on the Funds shall be paid (o Borrvaer. and snless sich agreement o made or applicable fxw
requires such interest to be paid, Leader shall not be required to pay Borrowe: 20 interast or exrpings on the Funds. Lender
shall give to Borrower, wathout charge, un ancual accouniing of the Funds ~Foaing credus '-nd debits te the Funds and the
purpase for which cach debit 10 the Funds was made. The Funds are pledeed oy additons! securnty for the sums wvured
oy this Morgage,

If the amount of the Funds held by Lender. together with (ke future monthhy installmenis of Funds pavable prior to
the due dates of fares. assosaments, imsurance premiums and groumnt rent, shall evceed the zmount required to pay said taxes,
assessmenis, insurance prepuums and ground rents as they fall due. uok excess shall be, =t Borrower's option, either
prompriy repaid to Borrower or crcd:ted o Berrower oa mmonthiy instalimeats of Fuads. 1T tne amovnt of the Funds
held by Iender shall not be suflicient to pav taves, assessmients. tnsurance premiums and groued rents as theyv fall due,
Borrower shall pay to Lender any amount necessany (o mahe up the defiziencs within 30 days from the Jdate notice is mailed
by Lender to Borrower reguesting payvarent thereof

Upon pzymeat in full of all sums secared by this Maesrgege. ender shai! prompily refund to Borroaer zny Funds
reld by Lender. If uader parzgraph I8 hereo! the Property i ol or the Preperis s otheraise zoquered by Lender, Lender
shalt =pply. no later than immedistely prior o the ~ale of ihe Property or its acquismon by Lender. 2ny Funds held by
Lender at the ime of application zs a credit agamnst the sums secured by this Mortgage

3. Application of Payments. Un'ess apphcable faw r‘m-.idcs otherwise. all payments received by Lender under the
Note and paregraphs | and 2 hereot shalt be applied by Lender first in payment of zniounts payable to Lender by Borrower
snder paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then {o interest and
principal oa any Future Adsances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fings and impositions attributable to
the Propenty which may attain a priority over this Morigage. and leaschold pavments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
pavee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shali make payment directlyv. Borrower shall prompty furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien ahich has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Berrower shall zgree In writing to the payment of the obligation secured by
such lien in a manner acceptable o Lender. or shall in geed faith contest such lien by, or defend enforcement of such lien in,
2zal proceedings which operate to prevent the enforcement of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the |mpmumcm< now c\:slme or hereafter erected on the Propeity insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender may require
and 1a such amounis and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. AN premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
INSUFANCE Carfier.

All insurance policies and renewals thereof shall be in form acceptable te Lender and shall include a standard mongage
clause in favor of and in form accepiable 10 Lender. Lender shall have the right to hold the policies and rencwals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all receipis of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Morigage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid
1o Borrower. If the Property is abandoned by Borrower. or i Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Properly
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwisc agree in weiting. any such application of proceeds to principal shall not extend
or pastpone the due date of the menthly installments referred to in paragraphs I and 2 hereof or change the amount of
such instaliments. I under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereof resulling from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Properly
and shall comply witk the provisions of any lease if this Mortgage is on a leaschold. If this Mortgage is on a unit in a
condominium or a planned unit developmeat, Borrower shall perform all of Borrower’s obligations under the declaration
or covenanis creating or governing the condominium or planned unit development, the by-laws and regufations of the
condominium or planned vnit development. and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shali amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage, or il any action or proceeding is commenced which materially affects Lenders interest in the Property,
mcluding. but not limited to. eminent domain. insolvency. code enforcement. or arrangemients or proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances. disburse such
sums and take such action as is necessary to protect Lender’s interest, including. but not Hmited to, disbursement of
reasonable attorney’s fees and eniry upoen the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage., Borrower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for *uch mmsurance terminates in accordance with Borrower’s and
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